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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To the Board of Directors
The Children’s Home Society of West Virginia, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of The Children’s Home Society of West Virginia, Inc.
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2022 and 2021, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of The
Children’s Home Society of West Virginia, Inc. as of June 30, 2022 and 2021, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of The Children’s Home Society of West Virginia, Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Children’s Home Society of West Virginia,
Inc.’s ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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Charleston, WV 25301-283% Fax: 304.345.2325
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Children’s Home Society of West Virginia, Inc.’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about The Children’s Home Society of West Virginia, Inc.’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedules of Bureau for Children & Families (BCF) Funding Status and Bureau for Public Health (BPH)
Funding Status are presented for purposes of additional analysis and are not a required part of the financial
statements. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards, is presented for purposes of additional analysis and is also not a required part of the
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information
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has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects,
in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2022 and
2021 on our consideration of The Children’s Home Society of West Virginia, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of The Children’s Home Society of West Virginia, Inc.’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering The Children’s Home Society of West Virginia, Inc.’s internal
control over financial reporting and compliance.

H et

Charleston, West Virginia
December 28, 2022



The Children’s Home Society of West Virginia, Inc.

Statements of Financial Position

June 30, 2022 and 2021

Assets
Cash and cash equivalents

Receivables:
Grant and contracts receivable

Program fees receivable, net of allowance for uncollectibles

of $1,500 in 2022 and $1,500 in 2021
Contract revenue receivable — Medicaid
Other

Prepaid expenses and other assets
Investments-at fair value
Property and equipment, net
Beneficial interest in perpetual trusts
Total Assets
Liabilities
Accounts payable and accrued expenses
Deferred revenue
Total Liabilities
Net Assets
Without Donor Restrictions
Undesignated
Board designated endowment
Total Net Assets Without Donor Restrictions
With Donor Restrictions
Total Net Assets

Total Liabilities and Net Assets

See notes to financial statements.

2022

§ 5,044,391

1,884,949
6,968
497,091
12.738
2,401.746
201,678
5,641,868

6,021,804
259.892

$19,571,379

$ 2,161,410
333.296

2.494.706

15,006,648
1,515,653

16,522,301
554372

17.076.673

$19,571,379

2021

§ 4,851,124

1,637,775

42,418
693,557

13.425
2.387.175
184,481
5,877,795

6,257,417
308.401

$19.866,393
$ 1,823,472
280,782

2.104.254

15,337,932
1.845.380

17,183,312
578.827

17.762.139

$19,866,393



The Children’s Home Society of West Virginia, Inc.

Statement of Activities
For the Year Ended June 30, 2022

2022
Without Donor With Donor
Restrictions Restrictions Total
Revenues, Gains, and Other Support
Public support
Contributions $ 2,043,099 $25,516 % 2,068,615
In-kind contributions 659,717 -0- 659,717
Government support 16,752,369 -0- 16,752,369
Paycheck Protection Program -0- -0- -0-
Other private grants 369.924 -0- 369.924
Total public support 19.825.109 25,516 19.850.625
Revenues and gains
Contract revenues 6,233,657 -0- 6,233,657
Program service fees 128,000 -0- 128,000
Rental and royalty income 1,000 -0- 1,000
Investment income (loss) (469,905) (1,462) (471,367)
Miscellaneous revenue 15,721 -0- 15,721
Decrease in value of beneficial interest
in perpetual trusts -0- (48.509) (48.509)
Total revenues and gains 5.908.473 (49.971) 5.858.502
Total Revenues, Gains and Other Support 25.733.582 (24.455) _25.709.127
Expenses
Program services
Shelter Services 10,951,175 -0- 10,951,175
Permanency 9,191,755 -0- 9,191,755
Safe at Home 841,269 -0- 841,269
WE CAN/Mentoring Services 274,831 -0- 274,831
Right from the Start Services 164,366 -0- 164,366
In Home Family Education 261,874 -0- 261,874
After School Program 228,769 -0- 228,769
Child Advocacy Center 390,367 -0- 390,367
Birth to Three 17,926 -0- 17,926
Transitional Living 502,353 -0- 502,353
‘Child/Family Services 361,686 -0- 361,686
Substance Abuse Program 141,232 -0- 141,232
Other 6.666 -0- 6.666
Total program services 23.334.269 -0-  _23.334.269

See notes to financial statements.




The Children’s Home Society of West Virginia, Inc.

Statement of Activities (Continued)

For the Year Ended June 30, 2022

Expenses (Continued)
Supporting services
Management and general
Fund raising
Total supporting services
Total Expenses
Loss on the Sale/Abandonment of Property
Total Expenses and Losses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See notes to financial statements.

2022
Without Donor With Donor
Restrictions Restrictions Total

2,937,695 -0- 2,937,695
105.348 -0- 105,348
3.043.043 -0- 3.043.043
26,377,312 -0- 26,377,312
17.281 -0- 17.281
26.394.593 -0- 26.394,593
(661,011) (24,455) (685,466)
17.183.312 578.827 17.762.139
$16,522.301 $554,372 $17,076,673



The Children’s Home Society of West Virginia, Inc.

Statement of Activities

For the Year Ended June 30, 2021

2021
Without Donor  With Donor
Restrictions Restrictions Total
Revenues, Gains, and Other Support
Public support
Contributions $ 1,205,787 $ -0- § 1,205,787
In-kind contributions 372,346 -0- 372,346
Government support 15,927,208 -0- 15,927,208
Paycheck Protection Program 1,448,000 -0- 1,448,000
Other private grants 390.827 -0- 390.827
Total public support 19.344.168 -0- 19.344.168
Revenues and gains
Contract revenues 6,135,490 -0- 6,135,490
Program service fees 91,000 -0- 91,000
Rental and royalty income 1,000 -0- 1,000
Investment income 777,845 1,135 778,980
Miscellaneous revenue 1,011 -0- 1,011
Increase in value of beneficial interest
in perpetual trusts -0- 55,027 55.027
Total revenues and gains 7.006.346 56,162 7.062.508
Total Revenues, Gains and Other Support 26.350.514 56,162 26.406.676
Expenses
Program services
Shelter Services 10,555,415 -0- 10,555,415
Permanency 8,476,818 -0- 8,476,818
Safe at Home 760,452 -0- 760,452
WE CAN/Mentoring Services 203,682 -0- 203,682
Right from the Start Services 149,851 -0- 149,851
In Home Family Education 203,839 -0- 203,839
After School Program 193,644 -0- 193,644
Child Advocacy Center 342,028 -0- 342,028
Birth to Three 18,858 -0- 18,858
Transitional Living 302,299 -0- 302,299
Child/Family Services 439,697 -0- 439,697
Substance Abuse Program 94,502 -0- 94,502
Other 7.646 -0- 7.646
Total program services 21.748.731 -0- 21.748.731

See notes to financial statements.




The Children’s Home Society of West Virginia, Inc.

Statement of Activities (Continued)

For the Year Ended June 30, 2021

Expenses (Continued)
Supporting services
Management and general
Fund raising
Total supporting services
Total Expenses
Loss on the Sale/Abandonment of Property
Total Expenses and Losses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See notes to financial statements.

2021
Without Donor With Donor
Restrictions Restrictions Total
2,856,878 -0- 2,856,878
111.727 -0- 111.727
2.968.605 -0- 2.968.605
24,717,336 -0- 24,717,336
56.804 -0- 56.804
24.774.140 -0- 24.774.140
1,576,374 56,162 1,632,536
15.606.938 522.665 16.129.603
$17,183,312 $578.827 $17.762.139



Salaries

Relief salaries

Benefits

Taxes

Professional fees
Supplies

Food

Telephone
Postage/shipping
Occupancy
Rent/maintenance-equipment
Printing/publishing
Travel
Conferences/meetings
Tuition assistance
Special assistance
Membership dues
Interest expense
Miscellaneous
Professional liability insurance
Foster care payments
Bad debt expense
In-kind donation expense

Total expenses before depreciation
and amortization

Depreciation and amortization

Total Expenses

See notes to financial statements.

The Children’s Home Society of West Virginia, Inc.

Statement of Functional Expenses

For the Year Ended June 30, 2022

2022
Program Services
WE CAN/ Right From
Shelter Safe At Mentoring The Start
Services Permanency Home Services Services
$ 4,744,230 $2,812,394 $440,147 $ 91,001 $ 92,704
1,952,937 60,234 -0- -0- -0-
951,907 675,419 90,491 14,290 15,442
567,998 232913 35,897 7,651 6,806
169,592 12,650 10,660 -0- 1,203
354,050 235,996 24,531 24,854 7,670
388,069 -0- -0- -0- -0-
103,595 90,688 22,369 -0- 5,574
2,779 9,633 721 808 800
587,904 369,510 25,820 1,250 17,812
66,709 51,583 1,315 467 1,249
12,770 40,234 158 122 -0-
162,612 267,028 83,462 5,211 7,226
43,294 43,325 5,903 920 3,711
58,229 114,748 29,462 -0- -0-
265,794 181,686 50,811 72,946 1,316
1,183 5,693 -0- 160 -0-
-0- -0- -0- -0- -0-
50,505 69,949 2,448 3,025 34
128,832 73,843 9,818 2,192 2,025
-0- 3,292,362 -0- -0- -0-
21,165 4,324 153 -0- 224
103,388 459347 -0- 49934 570
10,737.542 9,103,559 834.166 274,831 164.366
213.633 _ 88.196 7,103 -0- -0-
$10,951,175 $9,191,755 $841.269 $274,831 $164.366



Salaries

Relief salaries

Benefits

Taxes

Professional fees
Supplies

Food

Telephone
Postage/shipping
Occupancy
Rent/Maintenance/Equipment
Printing/Publishing
Travel
Conferences/Meetings
Tuition assistance
Special assistance
Membership dues
Interest expense
Miscellaneous
Professional liability insurance
Foster care payments
Bad debt expense

In kind donation expense

Total expenses before depreciation
and amortization

Depreciation and amortization

Total Expenses

2022 (Continued)

Program Services

In Home After Child Birth Child/
Family School Advocacy To Transitional Family
Education Program Center Three Living Services
133,838 76,477 205,614 -0- 195,180 221,800
-0- 38,901 28,149 -0- 6,548 1,328
44,003 39,009 31,890 -0- 49,054 66,750
10,505 9,254 19,366 -0- 15,175 18,120
-0- -0- 4,661 17,643 495 22,469
13,854 36,617 9,855 -0- 31,039 1,383
-0- -0~ -0- -0- -0- -0-
8,506 945 9,530 -0- 4,504 1,381
1,745 208 949 -0- 80 -0-
14,932 3,782 41,928 -0- 5,427 4,268
1,529 638 3411 -0- 574 154
403 (279) 113 -0- 1,423 133
8,956 375 3,316 -0- 13,114 3,095
4610 433 1,508 -0- (63) 1,215
12,636 -0- -0- -0- -0- -0-
548 1,815 77 -0- 171,297 507
2,159 80 1,100 -0- -0- -0-
-0- -0- -0- -0- -0- -0-
1,020 362 4061 -0- 742 905
2,430 2,025 4,861 -0- 3,668 3,788
-0- -0- -0- -0- -0- -0-
-0- 576 -0- 283 -0- 5,324
200 17,351 15.765 -0- 4,096 9.066
261.874 228,769 386,154 17,926 502,353 361,686
-0- -0- 4213 -0- -0- -0-
$261.874 $228,769 $390,367 $17,926 $502,353 $361,686



Salaries

Relief salaries

Benefits

Taxes

Professional fees
Supplies

Food

Telephone
Postage/shipping
Occupancy
Rent/Maintenance/Equipment
Printing/Publishing
Travel
Conferences/Meetings
Tuition assistance
Special assistance
Membership dues
Interest expense
Miscellaneous
Professional liability insurance
Foster care payments
Bad debt expense

In kind donation expense

Total expenses before depreciation
and amortization

Depreciation and amortization

Total Expenses

2022 (Continued)

Program Services

Supporting Services

Substance
Abuse Management Fund 2022
Program Other Total and General Raising Total Total

$ 85418 $ -0- $9,098.,803 $1,529,460 $73,547 $1,603,007 $10,701,810
-0- -0- 2,088,097 41,101 -0- 41,101 2,129,198
37,494 -0- 2,015,749 346,796 13,881 360,677 2,376,426
6,391 -0- 930,076 117,010 5,472 122,482 1,052,558

-0- -0- 239373 357,956 -0- 357,956 597,329

127 2,887 742,863 61,931 665 62,596 805,459

-0- -0- 388,069 -0- -0- -0- 388,069

2,959 -0- 250,051 31,074 -0- 31,074 281,125

-0- -0- 17,723 31,270 240 31,510 49,233

1,428 -0- 1,074,061 60,267 -0- 60,267 1,134,328

145 -0- 127,774 67,855 1,334 69,189 196,963

-0- 92 55,169 37,091 7,285 44376 99,545

4,619 -0- 559,214 37,281 1,002 38,283 597,497

-0- 2,284 107,140 55,217 -0- 55,217 162,357

-0- -0- 215,075 33,741 -0- 33,741 248,816

613 -0- 747,410 -0- -0- -0- 747,410

-0- -0- 10,375 12,227 -0- 12,227 22,602
-0- -0- -0- -0- -0- -0- -0-

418 1,403 134,872 18,150 1,112 19,262 154,134
1,620 -0- 235,102 55,618 810 56,428 291,530

-0- -0- 3,292,362 -0- -0- -0- 3,292,362

-0- -0- 32,049 -0- -0- -0- 32,049

-0- -0- 659.717 -0- -0- -0- 659.717
141,232 6.666 23.021.124 2.894.045 105,348 2.999.393 26,020,517
-0- -0- 313,145 43,650 -0- 43,650 356,795
$141.232 $6,666 $23,334,269 $2,937,695 $105348  $3,043,043 $26,377,312



Salaries
Relief salaries
Benefits
Taxes

Professional fees

Supplies
Food
Telephone

Postage/shipping

Occupancy

Rent/Maintenance-Equipment
Printing/Publishing

Travel

Conferences/Meetings
Tuition assistance
Special assistance
Membership dues
Interest expense

Miscellaneous

Professional liability insurance
Foster care payments

Bad debt expense

In kind donation expense

Total expenses before depreciation
and amortization

Depreciation and amortization

Total Expenses

See notes to financial statements.

The Children’s Home Society of West Virginia, Inc.

Statement of Functional Expenses

For the Year Ended June 30, 2021

2021
Program Services
WE CAN/ Right From
Shelter Safe At Mentoring The Start
Services Permanency Home Services Services
$ 4,440,496 $2,541,871 $ 373,862 $ 77,267 $ 79,453
1,822,337 43,488 -0- 3,729 4,639
1,021,724 635,291 93,356 11,130 14,016
649,672 214,935 30,583 6,659 6,192
226,677 18,528 15,602 -0- 801
371,704 249918 13,844 3,632 4,375
362,497 -0- -0- -0- -0-
108,056 85,698 20,865 -0- 5,486
6,480 13,439 55 345 898
534,634 373,380 35,946 1,920 17,814
49,939 37,839 3,963 166 1,099
17,982 20,584 1,236 6,197 -0-
123,472 187,039 59,427 3,948 4,974
18,467 35,196 726 -0- 3,069
113,804 55,907 15,350 -0- -0-
212,252 117,253 66,765 53,452 1,663
984 1,322 116 160 -0-
53 7 -0- -0- -0-
50,043 52,359 1,687 5,682 6
127,305 66,089 9,069 1,944 1,889
-0- 3,454,044 -0- -0- -0-
4,485 5,841 11,180 -0- 64
71.997 200,452 217 27.451 3.413
10.335.060 8.410.480 753.849 203,682 149,851
220.355 66.338 6.603 -0- -0-
$10,555.415 $8,476,818 $760,452 $203.682 $149.851



Salaries

Relief salaries

Benefits

Taxes

Professional fees
Supplies

Food

Telephone
Postage/shipping
Occupancy
Rent/Maintenance/Equipment
Printing/Publishing
Travel
Conferences/Meetings
Tuition assistance
Special assistance
Membership dues
Interest expense
Miscellaneous
Professional liability insurance
Foster care payments
Bad debt expense

In kind donation expense

Total expenses before depreciation
and amortization

Depreciation and amortization

Total Expenses

2021 (Continued)

Program Services

In Home After Child Birth Child/
Family School Advocacy To Transitional Family
Education Program Center Three Living Services
$112,139 $62,012 $212,946 $ -0- $49,153  $260,294
-0- 26,267 -0- -0- 13,562 1,072
39,871 33,281 40,655 -0- 23,497 89,541
8,706 7,425 17,715 -0- 4,982 20,295
-0- -0- 5,701 18,486 -0- 30,558
2,355 13,784 13,231 -0- 8,746 6,660
-0- -0- -0- -0- -0- -0-
6,292 953 2,029 -0- 1,875 827
465 149 368 -0- 27 443
15,907 3,738 6,302 -0- 5,414 202
576 349 1,889 -0- 353 36
70 353 187 -0- 173 -0-
3,701 798 2,714 -0- 1,631 3,423
704 105 8,786 -0- -0- 2,145
3,375 2,786 -0- -0- -0- -0-
1,122 4,322 273 -0- 182,965 408
2,009 -0- 1,200 -0- -0- -0-
-0- -0- -0- -0- -0- -0-
1,020 1,778 3,057 -0- 3,791 329
2,327 1,551 4,735 -0- 1,213 5,583
-0- -0- -0- -0- -0- -0-
-0- 1,217 806 372 -0- 5,589
3.200 32,776 15,631 -0- 4917 12,292
203.839 193,644 338,225 18.858 302,299 439,697
-0- -0- 3,803 -0- -0- -0-
$203,839 $193.644 $342,028 $18,858 $302.299  $439,697



Salaries

Relief salaries

Benefits

Taxes

Professional fees
Supplies

Food

Telephone
Postage/shipping
Occupancy
Rent/Maintenance/Equipment
Printing/Publishing
Travel
Conferences/Meetings
Tuition assistance
Special assistance
Membership dues
Interest expense
Miscellaneous
Professional liability insurance
Foster care payments
Bad debt expense

In kind donation expense

Total expenses before depreciation
and amortization

Depreciation and amortization

Total Expenses

2021 (Continued)

Program Services Supporting Services
Substance
Abuse Management Fund 2021
Program Other Total and General Raising Total Total

$ 60,986 $ -0- $ 8,270,479 $ 1,538,141 $ 71,992 $1,610,971 $9,880,612
-0- -0- 1,915,094 48,323 -0- 48,323 1,963,417
9,561 -0- 2,011,923 314,953 12,738 323,536 2,339,614
5,116 -0- 972,280 114,913 5,272 120,185 1,092,465
-0- -0- 316,353 301,407 -0- 301,407 617,760
253 6,775 695,277 86,756 406 87,162 782,439
-0- -0- 362,497 -0- -0- -0- 362,497
2,042 -0- 234,123 32,573 -0- 32,573 266,696
-0- -0- 22,669 23,491 410 23,901 46,570
1,615 -0- 996,872 53,684 -0- 53,684 1,050,556
37 -0- 96,246 69,334 1,334 70,668 166,914
279 194 47,255 20,660 17,145 37,805 85,060
7,074 -0- 398,201 27,125 608 27,733 425,934
164 205 69,567 41,715 -0- 41,715 111,282
5,417 -0- 196,639 11,953 -0- 11,953 208,592
538 472 641,485 -0- -0- -0- 641,485
-0- -0- 5,791 12,002 -0- 12,002 17,793
-0- -0- 60 -0- -0- -0- 60
512 -0- 120,264 64,226 1,046 65,272 185,536
908 -0- 222,613 52,015 776 52,791 275,404
-0- -0- 3,454,044 -0- -0- -0- 3,454,044
-0- -0- 29,554 -0- -0- -0- 29,554
-0- -0- 372.346 -0- -0- -0- 372.346
94,502 7.646 21.451,632 2.813.271 111,727 2.921.681 24 .376.630
-0- -0- 297.099 43 607 -0- 43,607 340.706
$94,502 $7.646 $21,748.731 $2,856,878 $111,727 $2,965288 $24,717,336
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The Children’s Home Society of West Virginia, Inc.

Statements of Cash Flows
For the Years Ended June 30, 2022 and 2021

Cash Flows From Operating Activities
Increase (decrease) in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation and amortization

(Increase) decrease in value of beneficial interest in perpetual trusts

Net unrealized/realized loss (gain) on investments
(Gain) Loss on sale/abandonment of property
Changes in operating assets and liabilities:
Decrease (increase) in:
Grant and contracts receivable
Program fees receivable
Contract revenue receivable — Medicaid
Other receivables
Prepaid expenses
Increase (decrease) in:
Accounts payable and accrued expenses
Deferred revenue and grant funds received in advance
Forgiveness of Paycheck Protection Program loan
Net Cash Provided By (Used In) Operating Activities

Cash Flows From Investing Activities

Purchases of property and equipment

Purchases of investments

Proceeds from sale of investments
Net Cash Used In Investing Activities
Cash Flows From Financing Activities

Principal payments on notes payable
Net Cash Provided By (Used In) Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

Supplemental Disclosure of Cash Flow Information:
Cash payments for interest

Noncash operating transaction:
Forgiveness of Paycheck Protection Program loans
Unrealized (losses) gains on investments

See notes to financial statements.

il

2022 2021
$(685,466) $ 1,632,536
356,795 340,706
48,509 (55,027)
628,270 (751,200)
17,281 56,804
(247,174) 197,173
35,450 (39,450)
196,466 (155,188)
687 (3,450)
(17,197) 18,404
337,938 (271,464)
52,514 (142,192)
-0-  _(1.448.000)
724,073 (620.348)
(138,960) (802,719)
(931,114) (1,383,057
539.268 1.358.046
(530.806) (827.730)
-0- (27.116)
=0- (27.116)
193,267  (1,475,194)
4.851.124 6.326.318
$5,044,391  $4.851,124
$ -0- $ 60
$  -0-  $1.448,000
$(691,831) § 453,296



The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements

June 30, 2022 and 2021

Note A — Summary of Significant Accounting Policies

Nature of Activities — The Children’s Home Society of West Virginia, Inc. (the Society) is a nonprofit
corporation organized under the laws of the State of West Virginia and exempt from income tax under
Section 501(c)(3) of the Internal Revenue Code. The Society is classified as other than a private
foundation. The primary purpose of the Society is to promote the social, emotional, spiritual, and
physical well-being of children and their families throughout the State of West Virginia.

Income Taxes - Management has determined that the Society does not have any uncertain tax positions
and associated unrecognized benefits that materially impact the financial statements or related
disclosures. Because tax matters are subject to some degree of uncertainty, there can be no assurance
that the Society’s tax returns will not be challenged by the taxing authorities and that the Society will
not be subject to additional tax, penalties and interest as a result of such challenge.

The Society has exempt organization tax filings open to Internal Revenue Service audit for years
ending June 30, 2019, 2020, 2021 and 2022.

Basis of Accounting — The accompanying financial statements have been prepared on the accrual basis
of accounting and accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation — The Society reports information regarding its financial position and activities
according to two classes of net assets that are based upon the existence or absence of restrictions on
use that are placed by its donors: net assets without donor restrictions and net assets with donor
restrictions.

Net assets without donor restrictions are resources available to support operations and not subject to
donor restrictions. The only limits on the use of net assets without donor restrictions are the broad
limits resulting from the nature of the Society, the environment in which it operates, the purposes
specified in its corporate documents and its application for tax-exempt status, and any limits resulting
from contractual agreements with creditors and others that are entered into in the course of its
operations. The governing board has designated, from net assets without donor restrictions, net assets
for a board-designated endowment.

Net assets with donor restrictions are resources that are subject to donor-imposed restrictions. Some
restrictions are temporary in nature, such as those that are restricted by a donor for use for a particular
purpose or in a particular future period. Other restriction may be perpetual in nature; such as those that
are restricted by a donor that the resources be maintained in perpetuity.

When a donor’s restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial statements
by reclassifying the net assets from net assets with donor restrictions to net assets without donor
restrictions.

12



The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Continued

» of Significant Accounting Policies

Note A — Summa

Use of Estimates — Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses. Actual results could differ
from those estimates.

Contributions Receivable from Perpetual Trusts — As a beneficiary under several donor established
perpetual trusts, the Society has an irrevocable right to receive the income earned on trust assets in
perpetuity, but never receives the corpus of the trust. Net realized gains and losses in these trusts are
reported as support with donor restrictions. The carrying value of these assets is equal to the fair value
of the underlying trust assets, which approximates the present value of the future cash flows to be
derived from these trust accounts.

Property and Equipment — Expenditures for the acquisition of property and equipment are capitalized
at cost. Depreciation is computed by the straight-line method over estimated useful lives of the assets
ranging from three to forty years. The Society capitalizes all expenditures in excess of $5,000 for
property and equipment at cost.

Gifts of land, buildings, and equipment are presented as support without donor restrictions unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must
be used to acquire long-lived assets are reported as support with donor restrictions. Absent explicit
donor stipulations about how long those long-lived assets must be maintained, the Society reports
expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.

Contributions Receivable — Contributions receivable are recognized in the period an unconditional
promise is received by the Society, less an allowance for uncollectible accounts. No allowance for
uncollectible accounts was necessary at June 30, 2022 and 2021.

Donated Goods and Services — Donated materials, equipment services, and other assets are reflected as
contributions in the accompanying financial statements at their estimated fair values at the date of gift.

Revenue Recognition — Grant revenue resulting from exchange transactions is recognized when the
related costs are incurred. Deferred revenue consists of grant funds that the Society has received but
for which it has not incurred related expenses and/or satisfied the requirements of the grant
agreements.
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note A — Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents — Cash and cash equivalents consist principally of demand deposits with
high credit quality financial institutions.

For purposes of reporting the statements of cash flows, the Society considers all cash accounts that are
not subject to withdrawal restrictions or penalties, and all highly liquid instruments purchased with an
original maturity of three months or less to be cash equivalents.

Investments — Investments in debt securities and marketable equity securities are measured at fair
value in the statement of financial position. Investment income or loss (including realized and
unrealized gains and losses on investments, interest, and dividends less investment expenses) is
included in the change in net assets without donor restrictions unless the income or loss is restricted by
donor or law.

Expense Allocation — Expenses which are not specifically identified with a particular service are
allocated to the various program services based upon time devoted by Society staff in performing
program functions.

Subsequent Events — The Society has evaluated subsequent events through December 28, 2022, the
date on which the financial statements were available to be issued. The Society believes that there have
been no significant subsequent events.

Recently Issued Accounting Standards — During the year ended June 30, 2022, the Society adopted the
provisions of the following new standard issued by the Financial Accounting Standards Board (FASB):
Accounting Standards Updated (ASU) No. 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets.

ASU No. 2020-07 increases the transparency of contributed nonfinancial assets for not-for-profit
entities through enhancements to presentation and disclosure.
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements

June 30, 2022 and 2021

Note B — Property and Equipment

Property and equipment consisted of the following at June 30, 2022 and 2021:

2022 2021

Land $ 1,234,879 $1,218,879
Buildings 3,258,965 3,274,965
Furniture and equipment 1,922,169 1,919,118
Leasehold and building improvements 3.859.918 3,787,776
10,275,931 10,200,738

Less accumulated depreciation 4,254,127 3.943.321
$6,021.804 $6,257.417

The Society acquired certain fixed assets with restricted grant funds. Although the grantor agency
reserves the right to request the asset be returned to the grantor agency at the end of the grant period,
the Society has capitalized the asset since it is probable that it will be allowed to keep the asset at the

end of the grant period.

Note C — Investments

Investments consisted of the following at June 30, 2022 and 2021:

2022 2021

Cost Fair Value Cost Fair Value

Government obligations $ 305,369 $ 271959 $§ 289,563 $ 301,399
Cash and cash equivalents 2,545,777 2,545,777 2,307,589 2,307,589
Corporate bonds 405,520 386,158 356,051 377,232
Other 161,620 153,937 124,575 134,767
Equities 1,756,720 2,059,346 1,668,132 2,380,411
Mutual funds 287.905 224.691 373.770 376.397
$5.462,911 $5.641.868 $5.119.680 $5.877,795

Accounting principles generally accepted in the United States of America establish a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest
priority to unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy are

described below:
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note C — Investments (Continued)

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Society has the ability to access.

Level 2 - Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;

inputs other than quoted prices that are observable for the asset or liability;

inputs that are derived principally from or corroborated by observable market data by
correlation or by other means.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement,

Fair values for all investments are determined by reference to quoted market prices and other relevant
information generated by market transactions. The Society considers the measurement of its
investments to be Level 1 measurement within the fair value measurement hierarchy.

Investment income (loss) for the years ended June 30, 2022 and 2021 including the Perpetual Trust
was as follows:

2022 2021
Interest and dividends $ 141,569 $112,373
Realized gains 63,561 297,904
Unrealized (losses) gains (691,831) 453,296
Custodial fees (33.175) (29.566)
$(519,876) $834,007

Note D — Fair Value Measurement — Beneficial Interest in Perpetual Trust

Fair values of assets measured on a recurring basis at June 30, 2022 are as follows:

Quoted Price In
Active Market For
Fair Value Identical Assets
Investments in debt and equity securities $259.892 $259.892
Total assets measured at fair value on a recurring basis $259,892 $259.892
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note D — Fair Value Measurement — Beneficial Interest in Perpetual Trust (Continued)

Fair values of assets measured on a recurring basis at June 30, 2021 are as follows:

Quoted Price In
Active Market For
Fair Value Identical Assets
Investments in debt and equity securities $308.401 $308.401
Total assets measured at fair value on a recurring basis $308.401 $308,401

Fair values for investments in debt and equity securities are determined by reference to quoted prices
for similar securities. The Society considers the measurement of its beneficial interest in the perpetual
trust to be a Level 1 measurement within the fair value measurement hierarchy.

The table below presents information about the changes in the beneficial interest in the perpetual trust,
which is measured at fair value on a recurring basis:

Balance July 1, 2021 $308,401
Change in value in beneficial interest __(48.509)
June 30, 2022 $259.892
Balance July 1, 2020 $253,374
Change in value in beneficial interest 55.027
June 30, 2021 8,401

The change in value in beneficial interest is included in other gains and losses in the statement of
activities.

Note E — Pension Plan

The Society has a noncontributory, defined contribution retirement plan for substantially all full-time
employees. The Society contributes on behalf of each eligible employee an amount equal to 6% of the
annual compensation of these employees. Total contributions made to the plan were $517,473 and
$518,955 for the years ended June 30, 2022 and 2021, respectively.

17



The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note F — Support and Revenue from Governmental Units

The Children’s Home Society of West Virginia, Inc. has entered into agreements with the West
Virginia Department of Health and Human Resources to provide emergency shelters for youth in crisis
within the state of West Virginia. Funding for these services is provided by the West Virginia
Department of Health and Human Resources.

The Society receives a substantial amount of its support and revenue from the West Virginia
Department of Health and Human Resources. The program support from the West Virginia
Department of Health and Human Resources includes federal financial assistance. A significant
reduction in the level of this support, if this were to occur, may have a significant impact on the
Society’s programs and activities. Support received from this agency was $16,752,369 and
$15,927,208 during the years ended June 30, 2022 and 2021, respectively. Funding due from this
agency for program services was $1,884,949 and $1,637,775. There is no allowance for doubtful
accounts recorded as all amounts are considered collectible at June 30, 2022 and 2021, respectively.

In addition, the Society has also entered into an agreement with the West Virginia Department of
Health and Human Resources to provide medical services to Medicaid eligible clients housed at the
Society’s shelter. Revenues from these services are provided by the West Virginia Department of
Health and Human Resources’ Medicaid program and recognized as services are rendered. Revenues
recognized under this contractual arrangement for the years ended June 30, 2022 and 2021, were
$6,233,657 and $6,135,490, respectively. Revenues receivable under this contract were $497,091 and
$693,557, net of allowance for doubtful accounts of $-0- and $-0- as of June 30, 2022 and 2021,
respectively.

The Society’s estimate of allowance for doubtful accounts on all receivables is based on an analysis of
account agings and consideration of historical collection patterns. Accounts are normally charged off
after they become greater than two years old.

Note G — Debt

As of June 30, 2022 and 2021, the Society had no borrowings under a $1,000,000 revolving line of
credit, The line of credit, secured by investments of the Society, accrues interest at the prime rate and
requires monthly payments of interest.

Interest paid on all borrowings was $-0- and $60 during the years ended June 30, 2022 and 2021,
respectively.
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements

June 30, 2022 and 2021

Note G — Debt (Continued)

On May 1, 2021, Children’s Home Society of West Virginia received loan proceeds in the amount of
$1,448,000 under the Paycheck Protection Program (“PPP”). Established as part of the Coronavirus
Aid, Relief and Economic Security Act (“CARES Act”), the PPP provides for loans to qualifying
businesses in amounts up to 2.5 times the business’s average monthly payroll expenses. PPP loans and
accrued interest are forgivable after a “covered period” (eight or 24 weeks) as long as the borrowers
maintains its payroll levels and uses the loan proceeds for eligible purposes, including payroll,
benefits, rent, and utilities. The forgiveness amount will be reduced if the borrower terminates
employees or reduces salaries during the covered period. Any unforgiven portion of a PPP loan is
payable over two or five years at an interest rate of 0.98%, with a deferral of payments for 10 months
after the end of the covered period. Children’s Home Society of West Virginia used the PPP loan
proceeds for purposes consistent with the PPP requirements and received loan forgiveness of
$1,448,000 in April 2022.

Note H - Endowment Funds

The Children’s Home Society of West Virginia, Inc.’s endowment includes both donor-restricted funds
and funds designated by the Board of Directors to function as endowments. As of June 30, 2022 and
2021, the Board of Directors had designated $1,515,653 and $1,845,380, respectively, of net assets
without donor restrictions as a general endowment fund to support the mission of the Society. Since
that amount resulted from an internal designation and is not donor-restricted, it is classified and
reported as net assets without donor restrictions. As of June 30, 2022 and 2021, there was $528,856
and $578,827, respectively, in net assets with donor restrictions as these endowment funds are donor-
restricted funds in that they are restricted to investment in perpetuity and only the income generated
from the funds are expendable to support the general purposes of the Society.

The management of the Society has interpreted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a
result of this interpretation, the Society classified as net assets with donor restrictions (a) the original
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to the fund.
The remaining portion of the donor-restricted endowment fund that is not classified in net assets with
donor restrictions is classified as net assets without donor restrictions until those amounts are
appropriated for expenditure by the Society in a manner consistent with the standard of prudence
prescribed by UPMIFA. In accordance with UPMIFA, the Society considered the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds: (1) the
duration and preservation of the various funds, (2) the purposes of the donor-restricted endowment
funds, (3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the
expected total return from income and the appreciation of investments, (6) other resources of the
Society, and (7) the Society’s investment policies.
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note H - Endowment Funds (Continued)

Investment Return Objectives. Risk Parameters and Strategies - The Society has adopted investment
and spending policies, approved by the Board of Directors, for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment funds while also
maintaining the purchasing power of those endowment assets of the long-term. Endowment assets are
invested in a well diversified asset mix, which includes equity and debt securities, that is intended to
result in obtaining an additional 3% net return relative to the Consumer Price Index with a minimum
return of 7% as a secondary objective. It is also expected that over any 3-year period the funds will
achieve a net return superior to their appropriate respective benchmark. Equities, including convertible
securities, may comprise up to a maximum of 70% of the endowment fund’s market value with a
minimum of 0%. Fixed Income securities, including preferred stocks, should not exceed a maximum
of 70% of the fund’s market value and may represent as little as 0%. Cash equivalents may represent a
maximum of up to 100% of the fund’s value, but should constitute at least 5% at all times.

The Board Designated funds may be invested in equities, fixed income securities and cash equivalents.
The Donor-Restricted funds managed by the Society will hold all principal intact and may only be
invested in fixed income securities.

Spending Policy - The Society has a policy that the annual spending rate for the Board Designated
funds only will be recommended on an annual basis by the Finance Committee and be approved by the
Board of Directors. It will be based on a spending policy of a percent of the trailing 20-quarter average
of the ending quarterly market values of the fund. The percent may vary but must be prudent and
consider the overall return objectives of the Investment Policy. In no case shall it exceed 5% of the
trailing 20-quarter average of the ending quarterly market values of the fund. Donor trust amounts as
governed by separate agreements may or may not be included in the total overall value of the fund
subject to the 5% cap for distributions.

Endowment Net Asset Composition by Type of Fund as of June 30, 2022 is as follows:

Without With Total Net
Donor Donor Endowment
Restrictions Restrictions Assets
Donor restricted endowment funds $ -0- $528,856 $ 528,856
Board-designated endowment funds 1,515,653 -0- 1.515.653
Total funds $1,515.653 $528,856 $2,044,509
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note H - Endowment Funds (Continued)

Changes in the endowment net assets as of June 30, 2022 are as follows:

Without With Total Net
Donor Donor Endowment
Restrictions Restrictions Assets
Endowment net assets,
beginning of year $1,845,380 $578,827 $2,424,207
Contributions -0- -0- -0-
Disbursements -0- -0- -0-
Interest 83,422 2,652 86,074
Realized gain (loss) 50,575 -0- 50,575
Net appreciation (depreciation) (443,928) (4,114) (448,042)
Net gain (loss) on perpetual trust -0- (48,509) (48,509)
Amounts appropriated as expenditure (19.796) -0- (19.796)
Endowment net assets, end of year $1,515,653 $528,856 2,044,509
Endowment Net Asset Composition by Type of Fund as of June 30, 2021 is as follows:
Without With Total Net
Donor Donor Endowment
Restrictions Restrictions Assets

Donor restricted endowment funds $ -0- $578,827 $ 578,827
Board-designated endowment funds 1.845,380 -0- 1.845.380
Total funds $1.845,380 $578,827 $2,424,207
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements

June 30, 2022 and 2021

Note H - Endowment Funds (Continued)

Changes in the endowment net assets as of June 30, 2021 are as follows:

Without With Total Net
Donor Donor Endowment
Restrictions Restrictions Assets
Endowment net assets,
beginning ofyear $1,419,318 $522,665 $1,941,983
Contributions 0= -0- -0-
Disbursements -0- -0- -0-
Interest 64,147 4,498 68,645
Realized gain (loss) 294,049 27 294,022
Net appreciation (depreciation) 85,866 (3,336) 82,530
Net gain (loss) on perpetual trust -0- 55,027 55,027
Amounts appropriated as expenditure (18.000) , -0- (18.000)
Endowment net assets, end of year $1,845,380 $578.827 $2,424 207

Note I — Net Assets

Net assets with donor restrictions are restricted to investment in perpetuity, the income from which is
expendable to support the general purposes of the Society. A substantial portion of the realized and
unrealized gains on these assets are not available for distribution to the Society and are reflected as
changes in net assets with donor restrictions. Additionally, The Children’s Home Society of West
Virginia, Inc. had two ongoing capital campaigns during FYE 2022. One campaign is to assist with
purchasing a new office building for the agency’s community based programs located in Parkersburg,
WV. This campaign began in December 2020 with an approximate goal of $550,000. The agency
currently rents.space for these programs and needs additional space that cannot be provided by the
current landlord. The second campaign is to assist with either purchasing a building or purchasing
land and constructing a new building to replace the current S-bed Exceptional Youth Emergency
Shelter that is located in Daniels, WV, and expanding that facility with an additional 5 beds. This
campaign began in February 2022 with an approximate goal of $2,500,000. The Agency currently
owns the existing facility that was formerly a residential home and space is limited there with no room
for expansion.

Perpetual Restriction

Investment (Note H) $528,856 $578,827
Use Restriction

Capital Campaign 25,516 -0-
Total Net assets with donor restrictions $554.372 $578.827
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note J — Concentration of Credit Risk

Financial instruments which potentially subject the Society to concentrations of credit risk consist of
cash and cash equivalents. Cash is deposited with a high credit quality financial institution and exceeds
the Federal Depository Insurance Corp. (FDIC) limit of $250,000. The amount of funds that exceed the
FDIC limit at June 30, 2022 and 2021 was $4,829,568 and $4,603,638, respectively.

Note K — Liguidity and Availability of Financial Assets

As part of the Society’s liquidity management plan, cash in excess of daily requirements are
maintained in cash reserves. The Board of Directors directs all bequests to an operating reserve if they
are not restricted by the donors’ instructions. As of June 30, 2022 and 2021 the operating reserve was
$5,044,391 and $4,851,124. This reserve, established by the Board of Directors, may be drawn upon if
needed to meet unexpected liquidity needs or in the event of financial distress. Additionally as
discussed in more detail in Note G, the Society maintains a $1,000,000 revolving line of credit which
is entirely available at June 30, 2022.

The following table reflects the Society’s financial assets as of June 30, 2022 and 2021, reduced by
amounts not available for general expenditures within one year or because they have been set aside for
a specific program.

2022 2021
Financial assets:
Cash and cash equivalents $ 5,044,391 $ 4,851,124
Grant and contract receivable 1,884,949 1,637,775
Program fees receivable 6,968 42,418
Contract revenue receivable 497.091 693,557
Investments at fair value 5.641.868 5.877.795
Financial assets, at year-end $13.075,267 $13.102,669
Less those unavailable for general expenditures within
one year, due to:
Contractual or donor-imposed restrictions
Restricted by donor $ 248,463 $ 249,925
Board designations
Primarily for long-term investing 1.515.653 1.845.380
1.764.116 2.095.305
Financial assets available to meet cash needs for
general expenditures within one year $11.311.151 $11,007,364
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The Children’s Home Society of West Virginia, Inc.

Notes to Financial Statements
June 30, 2022 and 2021

Note L. — In-Kind Contributions

The Society received gifts-in-kind for the years ended June 30, 2022 and 2021, as follows:

2022 2021
Program Support Items $599,324 $347,265
Radio Air Time 55,875 20,563
Space 4518 4,518
Total gifts-in-kind $659,717 $372.346

The Children’s Home Society of West Virginia’s policy related to gifts-in-kind is to utilize the assets
given to carry out the mission of the agency. These gifts-in-kind are utilized in the same year as
received and are reported as contributions at their estimated fair value on the date of receipt and
reported as expense when utilized. Gifts-in-kind will not be accepted that cannot be utilized in the
Agency’s normal course of business which includes distribution to needy families in the community.
The Agency has 8 emergency shelters and 14 offices throughout the State of West Virginia that can
accept gifts-in-kind. All gifts-in-kind accepted at local offices or emergency shelters will be used for
the program(s) at that location and may possibly be sent to other locations if needed there.

Program support items include, but are not limited to, food, clothing, toys, books, hygiene products,
school supplies and household items. Radio air time is donated by a local radio station for the
Permanency program at the Princeton, WV, office to run advertising for foster parent recruitment. The
value is determined by the radio station using billing estimates in like circumstances. Donated space is
provided by the Morgan County Commission for office space in the Morgan County Courthouse that is
utilized as a Child Advocacy Center by the Agency. The value is determined by the donor on an annual
basis to be $10 per square foot for space measuring 14> X 15°10” and 13’77 X 10°5” and 8* X 11 *.
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Account Number

5074-0000-2022-0511-2663-09900-3285
5074-0000-2022-0511-2663-09900-3256
5362-0000-2022-0511-2790-09900-3285
5362-0000-2022-0511-2790-09900-3256
5362-0000-2022-0511-2577-09900-3256
5362-0000-2022-0511-2573-09900-3256
5362-0000-2022-0511-3847-09900-3285
5469-0000-2022-0511-3144-09900-3256
5362-0000-2022-0511-2917-09900-3285
Sub-Total

5074-0000-2023-0511-3588-09900-3285
5074-0000-2023-0511-3588-09900-3285
5074-0000-2022-0511-3588-09900-3285
Sub-Total

5074-0000-2023-0511-3588-09900-3285
5074-0000-2023-0511-3588-09900-3285
5074-0000-2022-0511-3588-09900-3285
5074-0000-2022-0511-3588-09900-3285
Sub-Total

Total

The Children’s Home Society of West Virginia, Inc.

Schedule of Bureau for Children & Families (BCF) Funding Status
June 30, 2022

Award
Current Year Extended From
Award Amount Prior Year
$ 22,381 $-0-
21,021 -0-
4,182 -0-
1,046 0-
50,000 -0-
22,314 -0-
95,000 -0-
4,056 -0-
__12,000 _-0-
232.000 _-0-
10,890 -0-
172,140 -0-
__549.090 _-0-
732,120 _-0-
6,223 -0-
98,365 0-
18,669 0=
295.097 _0-
__418.354 _-0-
$1.382.474 $-0-

See independent auditors’ report.

Refundable
Advances
July I, 2021

$-0-
-0-
-0-
-0-
-0-
408
-0-
-0-
_-0-
0k

-0-
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Amount
Earned and
Billed

$ 22,381
21,021
4,182
1,046
50,000
22,314
95,000
4,056
12.000
232,000

0-

-0-
118.494
118,494

-0-
-0-
18,669
84.651
103,320

$453.814

Amount
Refundable Amount Billed

Advances Not But Not Amount
June 30, 2022 Billed Collected Collected
$-0- $ 0 $  -0- $ 227381

-0- 0 -0- 21,021

-0- -0- -0- 4,182

-0- -0- -0- 1,046

-0- -0- -0- 50,000

-0- -0- -0- 22,314

-0- -0- -0- 95,000

-0- -0- -0- 4,056

_-0- -0- -0- 12.000

_-0- -0- -0- 232.000
-0- 10,890 -0- -0-
-0- 172,140 -0- -0-

_-0- 366,007 -0- 183.083

_-0- 549.037 -0- 183,083
-0- 6,223 -0- -0-
-0- 98,365 -0- -0-

-0- -0- -0- 18,669

_-0- 104,588 104.589 85.920

_-0- 209.176 104,589 104,589

$-0- $758.213 $104,589 $519.672



The Children’s Home Society of West Virginia, Inc.
Schedule of Bureau for Public Health (BPH) Funding Status

June 30, 2022
Amount
Award Refundable Amount Refundable Amount Billed
Current Year Extended From Advances Earned and Advances Not But Not Amount
Account Number Award Amount Prior Year July 1, 2021 Billed June 30, 2022 Billed Collected Collected
0407-0000-2022-0506-2999-57500-3256 $ 88,177 $-0- $-0- $ 88,177 $-0- $ -0- $ -0- $ 88,177
5362-0000-2022-0511-2747-09900-3285 101,177 -0- -0- 83.543 -0- 17,634 76.410 7.133
Sub-Total 189.354 -0- -0- 171,720 -0- 17.634 76410 95.310
8802-2022-0506-2990-13000-3285 40,000 -0- -0- 36,183 -0- 3,817 -0- 36,183
8802-2021-0506-2990-13000-3285 120,000 -0- -0- 120,000 -0- -0- -0- 120,000
Sub-Total 160,000 -0- -0- 156,183 -0- 3.817 -0- 156.183
8802-2023-0506-2990-13000-3285 56,250 -0- -0- -0- -0- 56,250 -0- -0-
8802-2022-0506-2990-13000-3285 168.750 -0- -0- 153,378 -0- -0- 56,250 112,500
Sub-Total 225.000 -0- -0- 153.378 -0- 56.250 56.250 112,500
Total $574.354 $-0- $-0- $481.281 $-0- $77.701 $132,660 $363,993

See independent auditors’ report.
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of
The Children’s Home Society of West Virginia, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of The Children’s
Home Society of West Virginia, Inc. (a nonprofit organization), which comprise the statement of
financial position as of June 30, 2022, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated December 28, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Children’s Home
Society of West Virginia, Inc.’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of The Children’s Home Society of West Virginia, Inc.’s internal control. Accordingly,
we do not express an opinion on the effectiveness of The Children’s Home Society of West Virginia,
Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

8 Capitol Street, Suite 600 Voice: 304.345.2320
Charleston, WV 25301-2839 Fax: 304.345.2325

www.hccpawv.com
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To the Board of Directors of
The Children’s Home Society of West Virginia, Inc.
Page two

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Children’s Home Society of West
Virginia, Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Society’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Society’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

H Lepn <

Charleston, West Virginia
December 28, 2022

28



herman
cormany

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Compliance for Each Major Program
and on Internal Control Over Compliance Required by the Uniform Guidance

To the Board of Directors of
The Children’s Home Society of West Virginia, Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited The Children’s Home Society of West Virginia, Inc.’s compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on each of The Children’s Home Society of West Virginia, Inc.’s
major federal programs for the year ended June 30, 2022. The Children’s Home Society of West
Virginia, Inc.’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, The Children’s Home Society of West Virginia, Inc. complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities
under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities
for the Audit of Compliance section of our report.

We are required to be independent of The Children’s Home Society of West Virginia, Inc. and to meet
our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on compliance for each major federal program. Our audit does not provide a legal
determination of The Children’s Home Society of West Virginia, Inc.’s compliance with the
compliance requirements referred to above.

8 Capitol Street, Suite 600 Voice: 304.345.2320
Charleston, WV 25301-2839 Fax: 304.345.2325

www.hccpawv.com
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To the Board of Directors of
The Children’s Home Society of West Virginia, Inc.
Page two

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to The
Children’s Home Society of West Virginia, Inc.’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on The Children’s Home Society of West Virginia, Inc.’s compliance based on our audit.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about The Children’s Home Society of West Virginia, Inc.’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding The Children’s Home Society of West Virginia,
Inc.’s compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances.

e Obtain an understanding of The Children’s Home Society of West Virginia, Inc.’s internal
control over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of The Children’s Home Society of West Virginia, Inc.’s internal control over
compliance. Accordingly, no such opinion is expressed.
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To the Board of Directors of
The Children’s Home Society of West Virginia, Inc.
Page three

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

H et

Charleston, West Virginia
December 28, 2022
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The Children’s Home Society of West Virginia, Inc.

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Agency or
Federal Grantor/ Pass-through Grantor Federal Pass-Through Federal
Program Title CFDA Number Number Expenditures
Direct Awards
US Department of Health and Human Services
Transitional Living for Homeless Youth 93.550 90CX7634-01-00/
90CX7217-03-00 197.730
197.730
Pass Through Awards
US Department of Health and Human Services
Passed through West Virginia Department of
Health and Human Resources
Right From the Start Project 93.778 G210282 101,177
Bureau for Children & Families 93.556 G220171 22,381
Bureau for Children & Families 93.558 G220171 95,000
Bureau for Children & Families 93.590 G220171 16,182
Evidence Based Home Visiting Program 93.870 G210476/G220652 199,333
Child Care and Development Block Grant 93.575 210INYCSC6 29,663
State Court Improvement Program 93.586 22-CIP-T-2 3,565
John H. Chafee Foster Care Program 93.674 G220860 103,320
John H. Chafee Foster Care Program 93.674 G220857 118,493
Passed through Prestera Center for Mental Health Services
Enhance Safety of Children Affected by Substance Abuse 93.087 109.689
798.803
Total US Department of Health and Human Services 996.533
Department of Education
Passed through Kanawha County
Board of Education
Education for Homeless Children and Youth 84.196 GRTAWD04022100003021/
GRTAWD04022200001861 25311
Total Department of Education 25,311
Department of Justice
Passed through Division of Justice and Community Service
Victims of Crime Assistance 16.575 19-VA-021/20-VA-020/21-SVA-020 130,305
Juvenile Mentoring Program 16.726 2019-JU-FX-0013 52,577
Total Department of Justice 182,882
U.S. Department of Housing & Urban Development
Passed through the City of Martinsburg 14.218 FY2021CDBG 7,000
Passed Through the City of Parkersburg 14.239 25.795
Total U.S. Department of Housing & Urban
Development 32.795

Total expenditures of federal awards
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The Children’s Home Society of West Virginia, Inc.

Notes to Schedule of Expenditures of Federal Awards
LFor the Year Ended June 30, 2022

Note A — Basis of Presentation

The schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of
The Children's Home Society of West Virginia, Inc. under programs of the federal government for the
year ended June 30, 2022. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of The Children's Home
Society of West Virginia, Inc., it is not intended to and does not present the financial position, changes
in net assets, or cash flows of The Children's Home Society of West Virginia, Inc.

Note B - Summary of Significant Accounting Policies

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement.

Additionally, pass-through entities identifying numbers are presented where available.

The Children's Home Society of West Virginia, Inc. has elected not to use the 10 percent de minimis
indirect cost rate as allowed under the Uniform Guidance.
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The Children’s Home Society of West Virginia, Inc.

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

Section 1 — Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued: unmodified

Internal control over financial reporting:

° Material weakness identified? Yes _x No
° Significant deficiencies identified? Yes __x_ None reported
Noncompliance material to financial statements notes? Yes _ x No

Federal Awards

Internal control over major programs:

° Material weakness identified? Yes _x No
J Significant deficiencies identified? Yes __x None reported
Type of auditors’ report issued on compliance for major programs: unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR Section 200.516(a)? Yes _x No

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster
93.550 Transitional Living for Homeless Youth
93.674 John H. Chafee Foster Care Program for

Successful Transition to Adulthood

Dollar threshold used to distinguish between
type A and type B programs: $750,000

Auditee qualified as low-risk auditee? X Yes No
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The Children’s Home Society of West Virginia, Inc.

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2022

Section II — Financial Statement Findings

None.

Section III — Federal Award Findings and Questioned Costs

None.
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